
Record Supply Momentum 
in EUR High Yield Issuance



• In 2025, EUR high-yield gross supply increased
8% to EUR 110 billion

• The refinancing premium turned into a discount
(Dec-2024: +65 bps | Dec-2025: -17 bps)

• In 2026, EUR high-yield gross supply is projected
to reach a record of EUR 140 billion (+27% YoY),
driven by EUR 62 billion refinancing and higher
issuance from financial corporates



Historical US Treasury Yield: The 10-year US 
government bond yield reached its 100-year low 
in 2020.

Source: FRED – US Federal Reserve Economic Data



US Corp. Rating: Credit spreads (OAS) of lower 
rated high-yield bonds widened disproportionately.

Source: Ice Data Indices, LLC



EU vs US: EU credit spreads (OAS) are now at 
similar levels to those in the US.

Source: Ice Data Indices, LLC



Default Rates: High-yield bond default rates are 
now lower than loan default rates.

Source: J.P.Morgan Default Monitor



OAS spread change overview across major 
credit asset classes – as of month end.

Source: Bloomberg



Loans vs. CLO vs. High-Yield: CLO BB yields are 
wider than those of loans and high-yield bonds.

Source: Bloomberg



CLO Yields: CLOs offer an attractive yield 
premium over bonds and loans.

Source: Bloomberg



Attractive Long-Term Yield Generation

Source: Bloomberg



Private Credit

Private credit offers distinct layers of financing,
each with a unique risk and return profile within a
company’s capital structure.



Private Credit Investors

• Senior lenders hold collateralized, first-rank
security with the strongest control rights but
narrow spreads.

• Unitranche lenders assume moderate extra risk
by providing a single blended first-lien loan with
higher leverage and simpler covenants, while
maintaining direct recourse.



Private Credit Investors

• Subordinated lenders have limited recourse
and lower recoveries but earn higher spreads.

• Equity holders take the first loss but are
compensated the most.
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