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Appendix | third-party payments 

The most resent version of this Appendix is also available here: https://marcuardheritage.com/legal-notices/  

Marcuard Heritage AG enables its Contracting Parties to access a wide range of investment instruments (including 

investment funds, structured products, loans, life insurance policies, etc.) from financial institutions (e.g. custodian banks, 

security dealers, issuer, insurance companies, financial intermediaries, brokers and/or Marcuard Heritage group 

companies (hereinafter altogether “third-party vendors”). Marcuard Heritage AG may receive payments (e.g. retrocessions, 

kickbacks, introducer fee (hereinafter altogether “third-party payments”) from third-party vendors for investing on behalf of 

the Contracting Party in such investment instruments. The Contracting Party is aware that in such case the receipt of 

payments by Marcuard Heritage AG can create potential conflicts of interest. More specifically, the choice of an 

investment instrument could be impacted in the sense that investment instruments or third-party vendors may be favoured 

by Marcuard Heritage AG where third-party payments are generated. The Contracting Party also acknowledges that 

certain investment instruments (e.g. retail fund classes) which entail third-party payments, may have a higher third-party 

vendor management fee and/or costs which may negatively (reduce) influence the investment performance. The third-

party payments disclosed herein are governed by Art. 26 of the Swiss Financial Services Act (FinSA) and Art. 400 of the 

Swiss Code of Obligations (CO). Herewith, below the maximum ranges (per type of investment instrument) of the third-

party payments paid to Marcuard Heritage AG are disclosed.  

Waiver of transfer obligation:  

By signing an advisory or investment consultancy agreement, to which this Appendix forms part, the Contracting Party, 

having been fully informed of the nature, calculation method and maximum amounts of third-party payments as set out 

herein, expressly waives its right to have such third-party payments transferred to it pursuant to Art. 26 para FinSA and Art. 

400 OR. The Contracting Party acknowledges that it has had the opportunity to seek independent advice prior to granting 

this waiver and that it does so freely and with full knowledge of the associated conflicts of interest. 

1. Structured products 

In the case of structured products, Marcuard Heritage AG may receive third-party payments from an issuer or 

broker. Depending on the complexity of the product, these payments amount to a maximum of 2% of the 

invested amount per structured product. For structured products with a term exceeding 12 months, the maximum 

third-party payment is up to 4% of the invested amount. 

All third-party payments received by Marcuard Heritage AG are fully disclosed in the respective term sheet, 

which will be handed over to the Contracting Party upon request. 

Samples: 

i. The Contracting Party invests USD 250’000 in a structured product, tenor 9 months (e.g. yield enhanced 

products (BRC, RC)). The maximum third-party payment amounts to USD 5’000 (2% of USD 250’000). 

ii. The Contracting Party invests USD 250,000 in a structured product (e.g. capital protection product) with a 

tenor of 36 months. The maximum third-party payment amounts to USD 10,000 (4% of USD 250’000). 

2. Foreign currency (FX), precious metal, Target Redemption Forward (TARF), etc. 

FX, precious metal, TARF and OTC transactions (up to 75% of the spread) as well as on derivatives (up to 

75% of the commissions) such as Traded Options and Financial Futures (TOFF) and Exchange Traded 

Derivatives (ETD), etc. 
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Sample: FX spread (Contracting Party buys EUR 1 Mio. against USD) 

EUR/USD Bank rate 1.080 USD 1’080’000 

EUR/USD Contracting Party rate 1.0850 USD 1’085’000 

Spread 50bps 

Third-party payment to Marcuard Heritage AG 75% x (1’085’000 – 1’080’000) = USD 3'750 

3. Loans (incl. lombard loans) 

If Marcuard Heritage AG introduces the Contracting Party to a financial institution with which the Contracting 

Party concludes a loan agreement, Marcuard Heritage AG may receive 

i) up to 100% of the loan margin exceeding 0.5%  

or 

ii) up to 50% of the loan margin 

The Contracting Party is informed that the third-party payment received by Marcuard Heritage AG forms part of 

the total interest cost borne by the Contracting Party and reduces the economic benefit that might otherwise 

have been passed on to the Contracting Party in the form of a lower interest rate. 

Sample: The Contracting Party takes a loan of USD 1’000’000 for 12 months. 

Bank base interest rate 5.0% 

Contracting Party interest rate 6.1% 

Total loan margin 1.1% 

Sample i) Margin subject to third-party payment (up to 100% of portion 

exceeding 0.5% of the loan margin) 
0.6% 

Third-party payment to Marcuard Heritage AG (0.6% of USD  1’000’000) USD 6`000 p.a. 

Sample ii)  Margin subject to third-party payment (up to 50% of 1.1% loan margin) 0.55% 

Third-party payment to Marcuard Heritage AG (0.55% of USD 

1’000’000) 
USD 5’500 p.a. 
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4. Life insurance policy (e.g. insurance wrappers) 

In case Marcuard Heritage AG introduces the Contracting Party to an insurance company, with which the 

Contracting Party concludes an insurance policy of which Marcuard Heritage AG will manage the assets, 

Marcuard Heritage AG receives up to 0.5% p.a. of the assets paid into the insurance wrapper. 

Sample: Contracting Party pays USD 1 mio. into a life insurance policy 

Value in life insurance policy (insurance wrapper) USD 1 mio. 

Retrocession 0.5 %   

Third-party payment paid to Marcuard Heritage AG USD 5’000 p.a. 

If Marcuard Heritage AG invests for a Contracting Party in multiple financial instruments, please add up the third-

party payments paid for each investment instruments to calculate the approximate total amount of third-party 

payments paid to Marcuard Heritage AG. 

5. Non-financial third-party payments 

Some third-party vendors may grant Marcuard Heritage AG non-financial benefits in connection with the 

provision of services for the Contracting Parties. These may include free-of-charge financial analysis, staff 

training, or other promotional services. Such non-financial benefits are assessed by Marcuard Heritage AG for 

their compatibility with its duty to act in the best interests of the Contracting Party. 

6. Tailored financial instruments 

For certain tailored financial instruments (e.g. structured products, such as Actively Managed Certificates 

(AMCs)), the maximum third-party payment paid to Marcuard Heritage AG may exceed 4% of the invested 

amount. In such cases, before investing in the relevant financial instrument, the Contracting Party will receive 

the instrument-specific fact sheet disclosing the applicable ranges of third-party payments and other conflict of 

interests if any. 

 


